Key Factors of
Competitiveness

INFRASTRUCTURE variable in the Iberian Peninsular.
COMPETITIVENESS FACTOR
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Defining Regional Competitiveness

A COMPETITIVENESS: « é The inclination and skills to compete, to win and retain position in the market,
increasing market share and profitability, thus, being commercially successful .»

A The level at wich the concept of competitiveness is defined :

I Macroeconomic Level (Country): «Set of institutions, policies and factors that determine the level of
productivity of a country».

I Microeconomic Level (Firm): the competitiveness is based on the capacity of firms to compete, grow
and be profitable.

I The linkage between micro (firm) and macro (Country) competitiveness is simple:

«A stable context at the macro level improves the opportunity to
produce wealth but does not create wealth by otself.»

Source: World Economic Forum, Schwab and Porter, 2007
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y Competitiveness Level

Meta level

developer-oriented

value systems pattems of political and capacity to
which encourage economic organization fo_rmulate
learning and change visions and
strategies
social status of competitive economic
entrepreneurs system colective memory

social cohesion
social capital

Macro level

stable competition-oriented macro-
exchange-rate economic, political and legal
policy framework conditions

anti-trust-policy

monetary policy trade policy

budgetary Meso level consumer protection
policy,
fiscal policy targeted policies to strengthen the

competitiveness of industries

export promotion industrial policy

environmental

regional policy

policy
education
local policy / policy
economic } intra-firm effort to formal and informal technology
promotion improve efficiency, co-operation, policy
quality, flexibility, networks,
responsiveness, alliances, colective

business strategy learning

Source: Determinants of competitiveness at different levels (from Meyer -Stamer, 2008)
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« We can define (systemic) Competitiveness of a territory as the
abilityof a locality or region to generate high and rising incomes
and improve livelihoods of the people living there »
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y Competitiveness Level

-

COMPETITIVENESS

InnovationPillars

9,- Technological Readiness
10,- Business Sophistication
11,- Innovation

Efficiency Pillars

6,- Higher Education/Training and
Lifelong Learning

7,- Labor Market Efficiency

8,- Market Size

Basic Pillars

1,- Institutions
2,- Macroeconomic stability

3,- Infratructure

4,- Health

5,- Quality of Primary and secondary
education

Source: World Economic Forum
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Geographical Distribution of Competitive Index. Europe 2010
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...J‘““““‘“"“"‘“ Pillars may be grouped according to the different
dimensions (input vs output aspects)

1. Institutions
| Governance
Infrastructure 2. Macroeconomic Stability
Macroeconomic environment
3. Infrastructure
4. Health
pital . 75. Quality of Primary and
: A /P7'
iy Hun Secondary Education
6. Higher Education/
Training and Lifelong
Learning
—_— High t?c.hnologies 9. Technological Readiness
availability
7. Labour Market Efficiency
8. Market Size

Outputs

10. Business Sophistication

11. Innovation

Source: World Economic Forum
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UE Infrastructure Analysis

Data source Indicator description
1. |EurostatDG Motorway index
TREN/Eurographics/National
2 | Statistical Institute Railway index

3 Eurostat/Eurographics/National

Statistical Institute Numbers of flights accessiblg with 9006 driv

A Infrastructure and Accesibility variables

I Motorway length per km2

I Motorway length per km2

i Length of Railway per km2

i Air freight disembarked per 1,000 inhabitants

i Air Passengers disembarked per 1,000 inhabitants

I Number of vehicles per 1,000 inhabitants

I Broadband Access lines per 1,000 inhabitants (national data only)
I Secure Servers per 1,000 inhabitants (national data only)

Source: European Commission

European Strategy

. A
"W Badajoz, November 2010 3
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)
Best and worst performing regions for each Infrastructure

Indicator

Source: European Commission
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UE Strategy for infrastructures development.
Infrastructure investment, key element for competitive cohesion in EU

A EU Transport Policy Objectives
- Safe, Secure, and high quality transport
- Well maintained and integrated network
- More environmentally sustainable transport
- Leading in transport services and technologies
- Developing human capital
- Smart pricing
- Sound planning

A Policy Instruments
Infrastructure Policy:
* Revised TEN -T Guidelines
* Core Network
* Single European Infrastructure Fund
- Pricing and funding: Internalization of external costs for all transport modes Technology:
* common/ harmonized standards,
* interoperability,
* demonstration projects/corridors
- Legislation: Harmonization and further market opening (Single transport market)
- Information, training and education:
* Skills development & retention
* Certification & mutual recognition
- Governance: the urban mobility/fright dimension
- External policy: Global action and neighboring policy

Source: Directorate -General for Energy and Transport. European Comission

European Strategy

: A
"% Badajoz, November 2010 10
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UE Strategy for infrastructures development.
Infrastructure investment, key element for competitive cohesion in EU

A Framework conditions
- Adequate performance of individual modes
- Fair market access for all modes and their combinations
- Liberalization of the railways
- Interoperability of the transport services
- State aids rules
- Fiscal Incentives
- Funding (RTD, TEN -T, Marco Polo)

- Better loading ratios of CT vehicles (40 foot ISO containers
Internationally)

Source: Directorate -General for Energy and Transport. European Comission

European Strategy

. A
':.’ Badajoz, November 2010 11
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TEN-T 2004: 30 Priority Projects
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TEN-T Priority Projects — Progress Report 2010 '\
= Priority Project 16

' ’ gy Frelght rallway axis Sines/Algeciras-Madrid-Parls
PLATAFORMA LOGISTICA DEL
SUROESTE EUROPEO = ———
\ e FREIGHT RAILWAY AXIS
J Trans-European transport network SINES / ALGECIRAS-MADRID-PARIS
Achievement of the Priority projects

Priority Project n° 16.
Freight railways axis

w— Compieted until 2008 C— Priority sections

Sargions I == Route to be developed
mr.nm;m 5 = © Works to stant between 2010 and 2013
D P i == Works 10 start afler 2013 !_E!E
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Spain Rail freight. A development opportunity

LM |

Transporte internacional por ferrocarril

1.3 Situacion del transporte de mercancias internacional | € i 1.1 Situacion del transporte de mercancias nacional

-
TRAFICO TOTAL INTERNACIONAL

Total: 2.979.310 t

RENFE (rebes 1)

Distribucidn modal del transporte de mercandias Distribucién por modos del transporte interior

11%

. Alemania
Bélstam 45%
13%

Portugal
23%

terrestre en Espania (Mt x km) de mercancias en Espaiia (M t x km)
F il
erzolc:‘rn Ferrocarril Maritimo
' 2,73% 10,95%
V Aéreo

Refno Austria

Unido™, - 2% Resto Carretera Caretera

Francia -5* N\ | 1% 95,9%, 86,31%

Funrte: Evrostan Datos 2008 Fuerte: Los transportes, s infraestructinss v 105 servicios

postales 2008 Mirisserio de Fomenio

O @

14 de septiembre de 2010

National Strategy
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Regional Strategy

Extremadura reflects its commitment to competitiveness through infrastructure in
the Articles of Incorporation and Political Reform, approved by the Assembly of
Extremadura on 22 April 2010 to establish

In Chapter 1, SOCIAL AND POLITICAL PACT REFORM Extremadura, paragraph 3:
"Extremadura has sufficient capacity to deal with a process of revival of the
productive base of Extremadura, increasing their capital productive, driving strategic
sectors  through  training, Innovation, technology and improving their
competitiveness .

In Chapter 5, THE INTERNATIONALIZATION OF THE ECONOMY IN EXTREMADURA,
paragraph 12: i Ma kae effort complementary to that of companies in the logistics
sector modernization and interconnection of transport infrastructure (logistics
platform and business parks in Merida and Navalmoral, ports and airports) to
facilitate networking and not just radio .0

Regional Strategy

. A
':.’ Badajoz, November 2010 19



L 4 \ 4
PLATAFORMA LOGISTICA DEL
. SUROESTE EUROPEO
.

v

Pl an nBo from Badaj oz

The city of Badajoz develops a Strategic Plan of the
City, within the project "with B of Badajoz, where it
states:

Arhe coordination of strategies for attracting
investments in logistics platform.

AStudy of synergies in projects underway and
planned in the city of Badajoz, which includes the
logistics platform, to multiply their effects on city
development.
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Key Elements for competitiveness in Sowth West Logistic Area

A Location into a logistic priority corridor

A Capacity to grow in size. As logistic activity is a massive one in
consumption of land

A Competitive Price of land

A Maximum multi-modality

A Appropriate Strategy of Partnerships.

A Efficient management of energy, waste and water. Environmental
respect.

A Establishment of a Dry Port

A Technological Business Eco-System in the Business Environment.

A Focus on the establisment of high added value companies.

A Provision of quality human capital

A Focus on the establisment of companies with innovative vocation.

European Strategy

B0 Badajoz, November 2010 21
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The new Atlantic entrance towards Europe

'.' Badajoz, Setembro 2010
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Antecedentes

A A Plataforma Logistica do Sudoeste Europeu é uma Empresa Publica Espanhola (participada ao 100%
pela Administracéo) .

A Os accionistas s&o as trés Administracbes do Estado representadas equitativamente :
I Administracdo Local: Camara Municipal de Badajoz

I Administracdo Regional: Junta de Extremadura - SOFIEX

i Administracdo Nacional: Ministério de Vivenda - SEPES

1 JUNTA DE EXTREMADURA

=T

(-, sofiex

Ayuntamiento de Badajoz

The new Atlantic entrance towards Europe

'.’ Badajoz, Setembro 2010 2
e
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Localizacao Logistica

ROTA PRINCIPAL DO TRAFEGO DE CONTENTORES:
AROUND THE WORLDO

‘ Mayor de 20.000 TEU's

A, I < v 1C s -
R - V :"; '
1 - Q
|y
‘ De 10,000 & 20.000 TEU's

@ De5.000a10.000 TEU'S

¥
Nueva ﬂa nda
® De0DaS5000TEUS:

e
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4 Localizacao Logistica

Principales rutas transoce' icas
(millones TEU’s) P

e g

maritimo: 80-90 M TEUs

T AT S N R N e N #

P rutas ; les: 40-50 M TEUs
e s, AR 0 P Ry el ,

“Rutas intercontinentales secundarias: 9-15 M TEUs

i S SR 25-35 M TEUs

Fuente: Transitex
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Localizac&o Logistica

A Plataforma Logistica se encontra em um dos principais eixos ibéricos intermodais e
uma das potenciais rotas de distribucdo da Peninsula Ibérica

Puerto de Bilbao

0,44 M TEUs
Puerto de Vigo
0,19 M TEUs
Puerto de Barcelona
1,80 M TEUs
Puerto de Valencia
Puertos de Portugal 3.65M TEUS

1,24 M TEUs

Puerto de Sevilla
0,13 M TEUs

Puerto de Mélaga
0,29 M TEUs

Puerto de Algeciras
3,04 M TEUs

Fuente: Ministerio de Fomento. Estadisticas de Puertos del Estado 2009.
IPTM i Instituto Portuario e dos Transportes Maritimos, I.P.




